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We have audited the accompanying financial report of the Corporation of the City of
Port Augusta (the Council), which comprises the statement of financial position as at
30 June 2016, the statement of comprehensive income, statement of changes in equity
and cash flow statement for the year then ended, notes comprising a summary of
significant accounting policies and other explanatory information, and the Council
Certificate of the Corporation of the City of Port Augusta.

Council's Responsibility for the Financial Report

The Council is responsible for the preparation and fair presentation of the financial

report in accordance with Australian Accounting Standards (including the Australian
Accounting Interpretations), the Local Government Act 1999 and the Local Government
(Financial Management) Regulations 2011 and for such internal control as the Council
determines is necessary to enable the preparation of the financial report that is free
from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit.
We conducted our audit in accordance with Australian Auditing Standards. Those
standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether
the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial report. The procedures selected depend on the auditor's

SA 5290 judgement, including the assessment of the risks of material misstatement of the
financial report, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Council's preparation and fair
presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Council's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Council, as well as evaluating the overall presentation of the
financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Independence
In conducting our audit, we have complied with the independence requirements of the Australian professional
accounting bodies.

Opinion
In our opinion, the financial report presents fairly, in all material respects, the financial position of the
Corporation of the City of Port Augusta as at 30 June 2016, and its financial performance and its cash flows for
the year then ended in accordance with Australian Accounting Standards, Local Government Act 1999 and
Local Government (Financial Management) Regulations 2011.

GALPINS ACCOUNTANTS, AUDITORS & BUSINESS CONSULTANTS

Simon Smith FCPA, Registered Company Auditor

Partner

/ 1 0 /2016
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PORT AUGUSTA CITY COUNCIL

ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

CERTIFICATION OF FINANCIAL STATEMENTS

We have been authorised by the Council to certify the financial statements in their
final form. In our opinion:

The accompanying financial statements comply with the Local Government
Act 1999, Local Government (Financial Management) Regulations 2011 and
Australian Accounting Standards.

The financial statements present a true and fair view of the Council's financial
position at 30 June 2016 and the results of its operations and cash flows for
the financial year.

Internal controls implemented by the Council provide reasonable assurance
that the Council's financial records are complete, accurate and reliable and
were effective throughout the financial year.

The financial statements accurately reflect the Council's accounting and other
records.

J.P. BANKS
CHIEF EXECUTIVE OFFICER

Date: 19 October 2016

S.C. JOHNSON
MAYOR

Galp.troy



PORT AUGUSTA CITY COUNCIL

crAtEmENT comPRHIENSIVE INC0\11
FOR F I l E Y r AR ENDED 30 JUNE 2016

INCOME

2016 2015

Rates 17,799,445 16,486,930
Statutory charges 190,436 237,695
User charges 5,167,711 4,967.366
Grants, Subsidies & Contributions 11,299,330 13,084,322
Investment Income 106,776 131,644
Reimbursements 500,521 675,024
Other Income 1,762,636 2,040,429

TOTAL INCOME 36,826,855 37,623,410

EXPENSES
Eriployee Costs 17,760,850 17,418.918
Materials, Contracts & Other Expenses 15,089,029 15,644,338
Finance Costs 1,415,841 1,439,500
Depreciation. Amortisation & Impairment 5,740,7095.602,200

TOTAL EXPENSES 39,867,920 40,243,465

OPERATING SURPLUS! (DEFICIT) (3.041,065) (2.620.056)

Asset disposal and fair value adjustments 5 (43,874) (38,832)
Amounts received specifically for new or upgraded
assets 458,000 1,389,757
NET SURPLUS/(DEFICIT)
transferred to Equity Statement (2,626.939) (1.269,131)

Other Comprehensive Income
Changes in revaluation surplus − infrastructure,
property, plant & equipment 17,215,192 692.104

TOTAL OTHER COMPREHENSIVE INCOME 17,215,192 692 104

TOTAL COMPREHENSIVE INCOME 14,588,253 (577

This Statement is to be read in conjunction with the attached Notes.

FAGS 1,505,972 −1,505,97/
Adjusted Net Deficit (1,120,967) (2,775.103)

2
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P O R T A U G U S T A C I T Y COUNCIL
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ASSETS
Current Assets

Notes
2016 2015

Cash and cash equivalents 6 3,892,450 4,689,933
Trade & other receivables 6 2,043,968 2,396,367
Inventories 6 256,714 248,636

Total Current Assets 6,193,132 7,334,936

Non−current Assets
Financial A.0..epts 7 81,666 100,128
Infrastructure, Property, Plant & Equipment 8 220,474,142 183,923,540
Other Non−current Assets 1 2,100,000 23,461,357

Total Non−current Assets 207,485,026222,655,808

TOTAL ASSETS 228,848,940 214,819,962

L1ABILMES
Current Liabilities
Trade ES Other Payables 7,014,814 6,135,035
Borrowings 3,168,753 2,695,293
Provisions 2,977,562 2,935,359

Total Current Liabilities 13,161,129 11,765,687

Non−current Liabilities
Borrowings 27,945,358 29,819,030
Provisions 9 94,313 175,358

Total Non−current Liabilities 28,039,671 29,994,389

TOTAL LIABILITIES 41,200.800 41,760,076

NET ASSETS 187,648,140 173,059,886

EQUITY
Accumulated Surplus( Deficit) (7,610 849) (4,983,912)
Asset Revaluation Reserve 10 195,258,989 178,043,797

TOTAL EQUITY 187,648,140 173,059,886

This Statement is to be read in conjunction with the attached Notes.

3
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P O R T A U G U S T A C I T Y COUNCIL
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2016

ACCUMULATED
SURPLUS

ASSET
REVALUATION

RESERVE

TOTAL
EQUITY

Balance at end of previous reporting period (4.983.911) 178,043,797 173,059.887
Net Surplus/ (Deficit) for year (2.626.939) (2,626.939)

Balance at end of period (7.610.849) 178,043,797 170,432,948

Gain on revaluation of property, pewit & equipment 17.215,192 17,215,192

Balance at end of period (7.610.849) 195.258,989 187,648,140

2015

Balance at end of prmicius reporting period (3.714.780) 177,351,693 173,636,914
Net Surplus/ (Deficit) for year (1.269.131) (1.269.131)

Balance at end of period (4.983.911) 177,351,693 172,367,783

Gain on revaluation of property, plant & equipment 692,104 692,104

Balance at end of period (4,9839111 178 043 797 173,059,887

This Statement is to be read in coMunction with the attached Notes.

4
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PORT AUGUSTA CITY COUNCIL

CASH Flow
FOR If'

2016
$

CASH FLOWS FROM OPERATING ACTIVITIES

2015

Receipts
OperatIng Receipts 36,945,677 37.693,489
Investment Receipts 106,776 131,644

Payments
Operating Payments to s & employees (32.524,281) (34.075247)
Finance Payments (1.419,227) (1.846.317)

Net Cash provided by (or used In) Operating Activities 3,108,945 1,903,570

CASH FLOWS FROM INVESTING ACTIVITIES

Receipts
Amounts specifically for new or upgraded assets 458,000 1,314,757
Sale of replaced assets 103,182 97,155
Repayments of loans by community groups 17,862 12,884

Payments
Expenditure on renewaVreplacement of assets (1.615.856) (1.762.8341
Expenditure on new/upgraded assets (2,362.303) (10.631.260)
Loans made to community groups (25,000)

Net Cash provided by for used in) Investing Activities (3399.115) (10.994,298)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts
Proceeds from Borrowings 7,660,001 12,147,102
Proceeds from Aged Care Facility deposits 1,299,913 85.272

Payments
Repayments of Borrowings (9.056.864) (2.666.060)
Repayment of Aged Care Facility deposits (44:17,013) (125.721)

Net Cash provided by (or used in) Financing Activities (513,963) 9,440,593

Net Increase (Decrease) in cash held (804.133) 349,866

Cash & cash equivalents at beginning of period 4,689,933 4.340,068

CASH & CASH EQUIVALENTS AT END OF PERIOD 3.885,800 4.689,933

This Statement is to be read in conjunction with the attached Notes

5
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PORT AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 1 SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the financial report are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

1.1 Basis of Preparation

1.1.1 Compliance with Australian Accounting Standards

This general purpose financial report has been prepared in accordance with Australian
Accounting Standards as they apply to not−for−profit entities, other authoritative pronouncements
of the Australian Accounting Standards Board, Interpretations and relevant South Australian
legislation.

The financial report was authorised for issue by the Council by certificate under Regulation 14 of
the Local Government (Financial Management) Regulation 2011.

11.2 Historical Cost Convention

Except where stated below, these financialstatements have been prepared in accordance with
the historical cost convention.

1.1.3 Critical Accounting Estimates

The preparation of financial statements in conformity with Australian Accounting Standards
requires the use of certain critical accounting estimates, and requires management to exercise
its judgement in applying Council's accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements are specifically referred to in the relevant sections of these Notes.

1.1.4 Rounding

All amounts in the financial statements have been rounded to the nearest dollar ($0).

6
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P O R T A U G U S T A CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FUR TY IL YEAR ENDED 30 JUNE 2016

2.0 The Local Government Reporting Entity

The Port Augusta City Council is incorporated under the SA Local Government Act 1999 and
has its principal place of business at 4 Mackay Street, Port Augusta, South Australia. These
financial statements include the consolidated fund and all entities through which Council
controls resources to carry on its functions. In the process of reporting on the Council as a
single unit, all transactions and balances between activity areas and controlled entities have
been eliminated.

The principal activities and entities conducted other than in the Council's own name that have
been included in these consolidated financial statements are:
Wadlata Outback Centre
Australian Arid Lands Botanic Gardens
Port Augusta Cultural Centre — Yarta Punk
Ryan Mitchell Swim Centre
Nerrilda Nursing Home
AM Ramsay Village
Port Augusta Childcare Centre
Miriam High Special Needs Centre
Port Augusta Mens Shed
Substance Misuse Service
Sobering Up Unit
Port Augusta Outdoor Adventure Centre
Port Augusta Public Library

Trust monies and property held by Council but subject to the control of other persons have been
excluded from these reports. A separate statement of moneys held in the Trust Fund is
available for inspection at the Council Office by any person free of charge.

3.0 Income recognition

Income is measured at the fair value of the consideration received or receivable. Income is
recognised when the Council obtains control over the assets comprising the income, or when
the amount due constitutes an enforceable debt, whichever first occurs.

Where grants, contributions and donations recognised as income during the reporting period
were obtained on the condition that they be expended in a particular manner or used over a
particular period, and those conditions were undischarged as at the reporting date, the amounts
subject to those undischarged conditions are disclosed in these notes. Also disclosed is the
amount of grants, contributions and receivables recognised as incomes in a previous reporting
period which were obtained in respect of the Council's operations for the current reporting
period.

In the month of June in recent years the Federal Government has paid amounts of untied
financial assistance grants, which are recognised on receipt, in advance of the year of
allocation:
June 2011 1 quarter of the 2011/12 allocation $827,244
June 2012 2 quarters of the 2012/13 allocation $1,634,200
June 2013 2 quarters of the 2013/14 allocation $1,584,272
June 2014 No advance paid
June 2015 2 quarters of the 2015/16 allocation $1,505,972
June 2016 No advance paid

Because these grants are untied, the Australian Accounting Standards require that payments be
recognised upon receipt. Accordingly, the operating results of these periods have been distorted
compared to those that would have been reported had the grants been paid in the year to which
they were allocated. For 2014/15 the Operating Deficit is understated by $1,505,972, and for
2015/16 the Operating Deficit is overstated by this amount.



P O R T AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

The Operating Surplus Ratio disclosed in Note 14 has also been calculated after adjusting for
the distortions resulting from the differences between the actual grants received and the grants
entitlements allocated

4.0 Cash Equivalents and other Financial Instruments

Cash Assets include all amounts readily convertible to cash on hand at Council's option with an
insignificant risk of changes in value with a maturity of three months or less from the date of
acquisition.

Receivables for rates and annual charges are secured over the subject land, and bear interest
at rates determined in accordance with the Local Government Act 1999. Other receivables are
generally unsecured and do not bear interest.

All receivables are reviewed as at the reporting date and adequate allowance made for amounts
the receipt of which is considered doubtful

All financial instruments are recognised at fair value at the date of recognition.

A detailed statement of the accounting policies applied to the Financial Instruments forms part
of Note 12.

5.0 Inventories

Inventories held in respect of stores have been valued by using the weighted average cost on a
continual basis, after adjustment for loss of service potential. Inventories held in respect of
business undertakings have been valued at the lower of cost and net realisable value.

8



P O R T A U G U S T A CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31) JUNE 21)16

6.0 Infrastructure, Property, Plant & Equipment

6.1 Initial Recognition

All assets are initially recognised as cost.

All non−current assets purchased or constructed are capitalised as the expenditure is incurred and
depreciated as soon as the asset is held "ready for use. Cost is determined as the fair value of
the assets given as consideration plus costs incidental to the acquisition, including architects fees
and engineering design fees and all other costs incurred. The cost of non−current assets
constructed by the Council includes the cost of all materials used in construction, direct labour on
the project and an appropriate proportion of variable and fixed overhead.

Capital works still in progress at balance date are recognised as other non−current assets and
transferred to infrastructure, property, plant & equipment when completed ready for use

For assets acquired at no cost or for nominal consideration, cost is determined as fair value at the
date of the acquisition.

6.2 Materiality

Assets with an economic life in excess of one year are only capitalised where the cost of
acquisition exceeds materiality thresholds established by Council for each type of asset. In
determining (and in annually reviewing) such thresholds, regard is had to the nature of the asset
and its estimated service life. Examples of capitalisation thresholds applied during the year are as
follows. No capitalisation threshold is applied to the acquisition of land or interests in land.

Office Furniture & Equipment $1,000
Other Plant & Equipment $1,000
Buildings − new construction/extensions $10,000
Park & Playground Furniture & Equipment $2,000
Road construction & reconstruction $10,000
Paving & footpaths, Kerb & Gutter $2,000
Drains & Culverts $5,000
Reticulation extensions $5,000
Sidelines & household connections $5,000
Artworks $5,000

6.3 Subsequent Recognition

All material asset classes are revalued on a regular basis such that the carrying values are not
materially different from fair value. For infrastructure and other asset classes where no active
market exists, fair value is determined to be the current replacement cost of an asset less, where
applicable, accumulated depreciation calculated on the basis of such cost to reflect the already
consumed or expired future economic benefits of the asset. Further detail of existing valuations,
methods and values are provided in Note 8.

GaIpiy



P O R T A U G U S T A CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

6.4 Depreciation of Non−Current Assets

Other than land, all infrastructure and property, plant and equipment assets recognised are
systematically depreciated over their useful lives in a manner which reflects the consumption of
the service potential embodied in those assets.
Depreciation is recognised on a straight−line basis. Major depreciation periods for each class of
asset are shown below. Depreciation periods for infrastructure assets have been estimated based
on the best information available to Council, but appropriate records covering the entire life cycle
of these assets are not available, and extreme care should be used in interpreting financial
information based on these estimates.

Plant, Furniture & Equipment
Office Equipment
Office Furniture
Vehicles and Road−making Equip
Other Plant & Equipment

Building & Other Structures
Buildings − masonry
Buildings − other construction
Park Structures − masonry
Park Structures − other construction
Playground equipment
Benches, seats, etc

5 to 10 years
10 to 20 years

5 to 8 years
5 to 15 years

50 to 100 years
20 to 40 years

50 to 100 years
20 to 40 years

5 to 15 years
10 to 20 years

Infrastructure
Sealed Roads − Surface 15 to 25 years
Sealed Roads − Structure 20 to 50 years
Unsealed Roads 10 to 20 years
Bridges − Concrete 80 to 100 years
Paving & Footpaths. Kerb & Gutter 80 to 100 years
Drains 80 to 100 years
Culverts 50 to 75 years
Flood Control Structures 80 to 100 years
Bores 20 to 40 years
Reticulation Pipes − PVC70 to 80 years
Reticulation Pipes − other25 to 75 years
Pumps & Telemetry 15 to 25 years
Reclaimed Water Plant & Irrigation System 30 years
CED Schemes 50 years

Other Assets
Library Books 10 to 15 years
Artworks indefinite

6.5 Impairment

Assets that are subject to depreciation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount
(which is the higher of the present value of future cash outflows or value in use).

For assets whose future economic benefits are not dependent on the ability to generate cash
flows, and where the future economic benefits would be replaced if Council were deprived thereof,
the value in use is the depreciated replacement cost In assessing impairment for these assets, a
rebuttable assumption is made that the current replacement cost exceeds the original cost of
acquisition.

10
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P O R T A U G U S T A C I T Y COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

Where an asset that has been revalued is subsequently impaired, the impairment is first offset
against such amount as stands to the credit of that class of assets in Asset Revaluation Reserve,
any excess being recognised as an expense.

7.0 Payables

7.1 Goods & Services

Creditors are amounts due to external parties for the supply of goods and services and are
recognised as liabilities when the goods and services are received. Creditors are normally paid 30
days after the month of invoice. No interest is payable on these amounts.

7.2 Payments Received in Advance & Deposits

Amounts received from external parties in advance of service delivery, and security deposits held
against possible damage to Council assets, are recognised as liabilities until the service is
delivered or damage reinstated, or the amount is refunded as the case may be.

8.0 Borrowings

Loans are carried at their principal amounts which represent the present value of future cash flows
associated with servicing the debt. Interest is accrued over the period to which it relates, and is
recorded as part of "Payables".

9.0 Employee Benefits

9.1 Salaries, Wages & Compensated Absences

Liabilities for employees' entitlements to salaries, wages and compensated absences expected to
be paid or settled within 12 months of reporting date are accrued at nominal amounts (including
payroll based on cost) measured in accordance with AASB 119.

Liabilities for employee benefits not expected to be paid or settled within 12 months are measured
as the present value of the estimated future cash outflows (including payroll based oncosts) to be
made in respect of services provided by employees up to the reporting date. Present values are
calculated using government guaranteed securities rates with similar maturity terms.

No accrual is made for sick leave as Council experience indicates that, on average, sick leave
taken in each reporting period is less than the entitlement accruing in that period, and this
experience is expected to recur in future reporting periods. Council does not make payment for
untaken sick leave.

9.2 Superannuation

The Council makes employer superannuation contributions in respect of its employees to the
Statewide Superannuation Scheme and to Hesta Super Fund. The Statewide Superannuation
Scheme has two types of membership, each of which is funded differently. No changes in
accounting policy have occurred during either the current or previous reporting periods. Details of
the accounting policies applied and Council's involvement with the schemes are reported in Note
17.

10.0 Construct ion Contracts

Construction works undertaken by Council for third parties are generally on an agency basis
where the third party reimburses Council for actual costs incurred, and usually do not extend
beyond the reporting period. As there is no profit component, such works are treated as 100%
completed. Reimbursements not received are recognised as receivables and reimbursements
received in advance are recognised as "payments received in advance".

11



P O R T A U G U S T A CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

11.0 Leases

Lease arrangements have been accounted for in accordance with Australian Accounting
Standard AASB 117.

In respect of operating leases, where the lessor substantially retains all of the risks and benefits
incident to ownership of the leased items, lease payments are charged to expense over the
tease term.

12.0 GST Implications

In accordance with UIG Abstract 1031 "Accounting for the Goods & Services Tax
• Receivables and Creditors include GST receivable and payable
• Except in relation to input taxed activities, revenues and operating expenditures exclude

GST receivable and payable.
• Non−current assets and capital expenditures include GST net of any recoupment.
• Amounts included in the Statement of Cash Flows are disclosed on a gross basis

13.0 New Accounting Standards

Certain new accounting standards and UIG interpretations have been published that are not
mandatory for the 30 June 2016 reporting period and have not been used in preparing these
reports.
AASB 9 Financial Instruments
AASB 124 Related Party Disclosures
AASB 1057 Application of Australian Accounting Standards
AASB 2010−7 Amendments to Australian Accounting Standards arising from AASB 9

(December 2010)
AASB 2014−1 Amendments to Australian Accountinq Standards
AASB 2014−4 Amendments to Australian Accounting Standards — Clarification of

Acceptable Methods of Depreciation and Amortisation
AASB 2014−5 Amendments to Australian Accounting Standards arising from AASB 15
AASB 2015−3 Amendments to Australian Accounting Standards arising from the

Withdrawal of AASB 1031 Materiality
AASB 2015−6 Amendments to Australian Accounting Standards — Extending related

Party Disclosures to Not−for−Profit Public Sector Entities
AASB 2015−7 , Amendments to Australian Accounting Standards— Fair Value

Disclosures of Not−for−Profit Public Sector Entities
AASB 2015−8 Amendments to Australian Accounting Standards — Effective Date of

AASB /5
AASB 2015−9 Amendments to Australian Accounting Standards — Scope and

Application Paragraphs
AASB 2015−10 Amendments to Australian Accounting Standards — Effective Date of

Amendments to AASB 10 and AASB 128
AASB 2016−2 Amendments to Australian Accounting Standards — Disclosure Initiative:

Amendments to AASB 107
n 'n 2010−7 Amendments to Australian Accounting Standards arising from AASB 9

(Standards not affecting the Port Augusta City Council have been excluded from the above list)

AASB 7 Financial Instruments − Disclosures, AASB 9 Financial Instruments, AASB 15 Revenue
from Contracts with Customers (all commence 1 January 2018) and AASB 16 Leases
(commences 1 January 2019) are considered to be too remote in time to have a potentially
material affect on the interpretation of the 2015/16 financial reports, and omitted on this basis.
Council is of the view that none of the above new standards or interpretations will affect any of
the amounts recognised in the financial statements, but that they may impact certain information
otherwise disclosed.

12
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PORT AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL S−I Al I \1IN IS
FOR THE YEAR ENDED 30 JUNE 2016
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PORT AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL. STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

N O T E 2 FUNCTIONS & ACTIVIT IES CONTINUED

REvEtalES SANNSES AND ASSETS NAVE BEEN DiRECTI ATTRIBUTED TO TtE FOLLOWNG rutscnoms s AC11V(TES

ICOSE EXPENSES SURPLUSIDEFICIT)
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PORT AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STA' MF NTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3 INCOME

2016 2015
RATES REVENUES

GENERAL RATES
General Rates 15,846,867 14,972,919
Less Mandatory Rebates 138,240 145,972

Less Discretionary Rebates, remissions & write offs 697,531 1,019,244

15,011,096 13,807,703

OTHER RATES (INCLUDING SERVICE CHARGES)
Natural Resource Management Lew 240,832 237,422
Community Waste Water Management Systems 769,853 731,258
Waste Management Lew 1.515.218 1,486,825

2,525,903 2,455,505

OTHER CHARGES
Penalties for late payment 138,540 138,150
Legal & other costs recovered 123,906 85,572

262,446 223,722

17,799,445 16,486,930
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PORT AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3 INCOME (Continued)
2016 2015

STATUTORY CHARGES Notes
Development Act Fees 31,644 55.164
Town Planning Fees 45,737 69,693
Animal Registration Fees & Fines 75,893 81,007
Parking Fines/expiation fees 23,806 17,627
Sundry 13.356 14,205

190,436 237,695

USER CHARGES
Cemetery Fees 153,673 185,546
Hals lire 6,498 8,272
Sales − General 968,083 1,020,048
Rentals 48,347 45,173
Nursing Home Fees 2,167,808 2,081,510
Childcare Fees 523,006 490,767
Swimming Pool & Aquatic Centre Fees 181,679 183,998
Wadlata Interpretive Centre Fees 164,336 154,483
Other Fees 936.810 778,930
Sundry 17.471 18,637

5.167.711 4,967,366

INVESTMENT INCOME
Interest on Investrnents

Local Government Finance Authority 102,924 128,746
Loans to community groups 3,852 2,898

106,776 131,644

REIMBURSEMENTS
For Roadworks 5.693 415,111
For Private Works 6,676 655
Other 488,152 259,259

500,521 675,024

OTHER INCOME
Insurance & other recoupments − infrastructure 1,184,328 1,058,752
Sundry 578,308 981,677

1,762,636 2,040,429
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P O R T A U G U S T A CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 3 INCOME (Continued)

GRANTS, SUBSIDIES, CONTRIBUTIONS
Amounts received specifically for new or upgraded assets
Other grants, subsidies and contributions

The functions to which these Tants relate are
shown in Note 2.

Sources o f grants
Commonwealth government
State government
Other

INDIVIDUALLY SIGNIFICANT ITEMS

In June, 2015, Council received payment of the first
two instaknents of the 2016/2017 Grants
Commission (FAG) grant.

Conditions over grants & contributions

Grants and contributions anch Awe obtained on the
condition that they be expended for specified purposes or
ins future period, but shich are not yet expended in
accordance Kith those conditions, are as foliose:

Unexpended at the close of the previous reporting period

Less: expended during the current period from revenues
recognised in previous repotting periods

Subtotal
Plus: amounts recognised as revenues in this repotting
period but not yet expended in accordance vith the
conditions

Subtotal
Unexpended at the close of this reporting period and held as
restricted assets

Net increase (decrease) in restricted assets in the current
repotting period

2016 2015

458,000 1,389,757
11,299,330 13,084,322

11,757,330 14,474,079

8,785,991 8,325,860
2,845,430 6,073,219

125,909 75,000

11,757,330 14,474 079

1,505,972

1,770,024 117,711

1,770,024 117,711

0 0

81,611 1,770,024

81.611 1,770,024

81,611 1,770,024

(1,688,413) 1,652,313
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P O R T A U G U S T A CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE VFAR ENDED 30 JUNE 2016

NOTE 4 EXPENSES

Wes
2016 2015

EMPLOYEE COSTS
Salaries and Wages 14,559,690 14,287,291
Employee Leave Evenses 1,563,407 1,631,729
Superannuation − Defined Contribution Plan Contributions 17 1,147,439 1,067,530
Superannuation − Defined Benefit Plan Contributions 17 234,809 258,373
Superannuation − Other 17 107,035 120,967
Workers Compensation Insurance 596,689 574,324
Less: Capitalised and distributed costs (448219) (521,295)

Total Operating Employee Costs 17,760,850 17,418,918

Total Number of Employees
(Full lime equivalent at end of reporting penal; 224.2 225.1

MATERIALS, CONTRACTS & EXPENSES

Prescribed Expenses
Auditor's Remuneration

− Auditing the financial reports 17,000 15,250
Bad and Doubtful Debts 306
Elected members' evenses 290,314 260,389
Election Expenses 3,714 45,019

16Operating Lease Rentals − non cancelable leases

− minimum lease payments 364,564 348,237

Sub Total Prescribed Expenses 675,592 669,201

Other Materials, Contracts & Expenses
Contractors 6,582,990 6,782,508
Energy 2,076,731 2,132,919
legal EnDenses 188,082 115,215
Levies paid to government − NRM Lew 230,563 231,877
Other levies 35,770 45,784
Parts, Accessories & Consumables 1,996,721 2,400,924
Professional Services 200,901 202,476
Communications 230,581 168,351
Contributions & Donations 141.580 129,933
Insurances 558,009 523,747
Rates & Tams 103,479 102,331
Travel & Accommodation 79,514 87,519
Affiliations 227
Advertising 129,377 168,229
Subscriptions 71,274 80,542
Training 100,026 101,121
Postage Printing Stationery 170,185 156,140
Plant lire 608,171 596,595
Bank Charges 53,032 70,510
Sundry 856,224 878,415

Sub Total Other Materials, Contracts & Expenses 14,413,437 14,975,137

TOTAL MATERIALS. CONTRACTS & EXPENSES 15,089,029 15,644,338
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P O R T AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF TIE FINANCIAL STA'FEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 4 EXPENSES (cont)

2016 2015

FINANCE COSTS
Interest on overdraft & short−term borrowings 5,502 15,223
Interest on Loans 1,410,339 1,424,277

1,415,841 t 4 3 9 5 0 0

DEPRECIATION. AMORTISATION & IMPAIRMENT
Depreciation
Buildings & OUei Structures 1,907,093 1,911,547
Infrastructure 3,206,509 3,125,056
Plant & Equipment 391,046 448,460
Furniture & Equipment 97,552 255,646

5,602,200 5,740,709
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P O R T AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 5 ASSET DISPOSAL AND FAIR VALUE ADJUSTMENTS

Notes

INFRASTRUCTURE, PROPERTY PLANT & EQUIPMENT

2016 2015

Assets renewed or directly replaced
Proceeds from disposal 103,182 97,155
Less: Carrying amount of assets sold 147,056 135,987

Gain (Loss) on disposal (43,874) (38,832)

NET GAIN(LOSS) ON DISPOSAL OR
REVALUATION OF ASSETS (43,874) (38,832)
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PORT AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR l i f t YEAR ENDED 3(}11:\f 2016

NOTE 6 CURRENT ASSETS

CASH & EQUIVALENT ASSETS

Cash on Hand and at Bank
Deposits at Call

2016

32,330
3,860,120

2015

727,626
3,962,308

3,892,450 4,689,933

TRADE & OTHER RECEIVABLES

Rates − General & Other 1,249,293 1,233,515
Accrued Rmenues 70.216 62,296
Debtors − General 287,174 309,747
Other levels of Government 259,096 816,620
GST Recoupment 323,600 167,484
Prepayments 64,226 9,522
Loans to community organisations 18,462 17,862

2,272,067 2,617,045

Less: ANowance for Doubtful Debts 228,099 220,678

2,043,968 2,396,367

INVENTORIES

Stores & Materials 92,251 89,983
Trading Stock 164,463 158,653

256.714 248,636
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PORT AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 7 NON−CURRENT ASSETS
2016 2015

FINANCIAL ASSETS
Receivables

Loans to community organisations 81,666 100,128

TOTAL FINANCIAL ASSETS 81,666 100,128

Capital Works−in−Progress 21,361,357
Nursing Home Bed Places 2,100,000 2.100,000

TOT AL OTHER NON−CURRENT ASSETS 2,100,000 23,461,357
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PORT AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL SI A FEW NTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 8 INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT

FAR VALUE
LEVEL

2.15 2018
9

AT PAIR
VALJ.0

AT COST ACCUSA
06P74

CARRYING
AMOUNT

AT 7ANI
VALUE

AT COST ACCUM
DEM

CA

Land 2 1.482.268 − 1.482.258 2.737.418 • 2.737,418
Land 3 8.596.733 8.596.733 11.725.039 11,726,030
&ridings & Other Structures 2 9194.994 (5.325.604i 3.869.389 16.654.498 t 13079 998) 3,574,500
BuidIngs 3 Olher Shbctures 3 100.774.158 2.234.385 (41.831.585) 61.176.937 134.270.967 (57.199.849) T/g71,118
varassucture 3 15/216.755 5.491.123 (53.049.6481104.658.230 173.029.738 1.685.097 (57.980035) 116.734.800
Plant 8. Equipment 2 7.020.266 1.013.931 (4.66) 1051 3.365.092 8.430.537 (3.875.354) 4.855.183
Furniture & Filtings 2 5.227.099 92.051 (4.524.2501 794.930 7016.275 (3.240.191) 3.776.084

TOTAL PROPERTY. KNIT &
EQUIPMENT 284.492.261 8.831.470 (109.40) m. 163 623 530 3.33 '304 471 1.685.097 1135 025 427) 220.474.142

2013 Mots 281327,637 3,006.074 1103.361:19) /85.987.593 284.492.231 883L470 ('09 400 79 11 181923.540

FAIR VALUE
LEVEL

2016
$

2016
6

CARRYING
AMOUNT

ADDITIONS DEPRECIATION NET
REVALUATION

CARRYING
AMOUNT

DISPOSALS
NE W/LPGRADERENEWALS

Land 2 1.462.258 1,275.160 2.737.418
Land 3 8.596.733 3,128.307 11,725,040
Buildings 8 Other Structures 2 3.869.389 (220.891) (73.996) 3.574,500
Buildings 8 Other Structures 3 61.176.937 20.387.046 375.952 (1.686.202) (3.182.616) 77,071,118
Infrastructure 3 104.658.230 1.927.805 482.982 − (3,208.509) 12,872.292 118,734,801
Thant 8 Equipment 2 3.365.092 82,728 481,447 (147456) (391.046) 1.484.018 4,855,181
Furniture 8 Fittings 2 794.900 1,328,084 40.623 − (97 562) 1.712.029 3.778,084

TOTAL PROPERTY, PLAt4T 8
EQUIPMENT 183,923,540 23.723.660 1,361,005 (147,056) 15. )2 ' 17215,192 220,474.142

2015 Totals 185.967,593 1,964,586 1,175,952 (735,986) (5. 740, 709) 692.104 183,92a 540
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PORT AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 8 (Cont) INFRASTRUCTURE, PROPERTY, PLANT & EQUIPMENT

Valuation of Assets

At July 2004 upon the transition to AIFF2S, Council elected pursuant to AASB 1.19 to retain
previously established deemed cost under GAAP as it deemed cost. With subsequent additions at
cost, this remains as the basis of recognition of non−material asset classes.

The requirements of AASB 13 Fair Value Measurement have been applied to all valuations
undertaken since 1 July 2013.

Fair value hierarchy level 2 valuations

Certain land, and the buildings and structures thereon, are shown above as being based on fair
value hierarchy level 2 valuation inputs. They are based on prices for similar assets in an active
market, with directly or indirectly observable adjustments for specific advantages or disadvantages
attaching to the particular asset.

Fair value hierarchy level 3 valuations of land

Valuations of Crown land, community land and land subject to other restrictions on use or disposal,
shown above as being based on fair value hierarchy level 3 valuation inputs, are based on prices for
similar assets in an active market, but include adjustments for specific advantages or
disadvantages attaching to the particular asset that are not directly or indirectly observable in that
market, or the number and / or amount of observable adjustments of which are so great that the
valuation is more fairly described as being based on level 3 valuation inputs.

Fair value hierarchy level 3 valuations of buildings, infrastructure and other assets

There is no known market for these assets and they are valued at depreciated current replacement
cost. This method involves:

The determination of the cost to construct the asset (or its modern engineering equivalent) using
current prices for materials and labour, the quantities of each being estimated based on recent
experience of this or similar Councils, or on industry construction guides where these are more
appropriate.
The calculation of the depreciation that would have accumulated since original construction
using current estimates of residual value and useful life under the prime cost depreciation
method adopted by Council.

This method has significant inherent uncertainties, relying on estimates of quantities of materials
and labour, residual values and useful lives, and the possibility of changes in prices for materials
and labour, and the potential for development of more efficient construction techniques.
Accordingly, formal sensitivity analysis does not provide useful information.

Transfers between fair value hierarchy levels

In the course of revaluing all asset classes the nature of the inputs applied was reviewed in detail
for each asset and where necessary, the asset reassigned to the appropriate fair value hierarchy
level. Such transfers take effect as at the date of the revaluation.
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PORT AUGUSTA CITY COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

Land

Land assets were valued by Maloney Field Services as at 30 June 2016.

Council being of the opinion that it is not possible to attribute a value sufficiently reliably to qualify for
recognition, land under roads has not been recognised in these reports. Land acquired for road
purposes during the year is initially recognised at cost, but transferred to fair value at reporting date,
effectively writing off the expenditure.

Pursuant to Council's election, freehold land and land over which Council has control, but does not
have title, is recognised on the cost basis. No capitalisation threshold is applied to the acquisition of
land or interests in land.

Estimated future costs of reinstatement of land, capitalised in accordance with AASB 116.16(c) are
reviewed annually (see Note 1) and depreciated over the estimated remaining life of the relevant
asset.

Buildings & Other Structures

Buildings & Other Structures were valued by Maloney Field Services as at 30 June 2016,

Infrastructure

Community waste water management systems were valued by Tonkins Consulting as at 1 July
2015. Stormwater drainage and road infrastructure assets were valued by Tonkins Consulting as at
30 June 2016.

Plant & Equipment

Plant & Equipment were valued by Maloney Field Services as at 30 June 2016

Furniture & Fittings

Furniture & Fittings were valued by Maloney Field Services as at 30 June 2016.

Al! other assets

Pursuant to Council's election, these assets are recognised on the cost basis
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P O R T A U G U S T A C I T Y COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 9 LIABILITIES

TRADE & OTHER PAYABLES

2016
Current

$

2016
Non−Current

$

2015
Current

$

2015
Non−Current

$

Goods & Services 2.260,088 1,948,579
Payments received in advance 8,821 81,815
Accrued expenses − ether 1,140,381 1.273,383
Aged Care Facility Deposits 3,605,524 2,831.258

7.014.814 6,135,035

Amounts included in trade & other payables
that are not expected to be settled within 12
months of the reporting date. 2,632,000 2.067.000

BORROWINGS
Bank Overdraft 6,650 −
Friends of the Arid Lands Botanic Garden 29.037 23,797 28,005 52.835
Loans − LGFA 3,133,066 27,921.561 2.667,288 29,766,196

3,168,753 27,945,358 2,695,293 29.819.030

All interest bowing liabilities we secured over the future revenues of the Council.

PROVISIONS
Provision for Annual Leave 1,452274 1,413,829
Provision for Long Service Leave 1,525,288 94,313 1,521,530 175,358

2.977.562 94,313 2,935,359 175,358

Amounts included in provisions that are not
expected to be settled within 12 months of the
reporting date. 1,911,602 1,840,307
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PORT AUGUSTA CITY COUNCIL
NOT Fti TO A\pro i tmtv , t , RT OF Till \ \ ( \ I ‘ i \ i t \ I f \lc;
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NOTE 10 RESERVES

ASSET REVALUATION RESERVE 30/06/2015 Net Increments
(Decrements)

Transfers on
Sale 30106/2016

Land 10,571,565 4,403,466 14,975,031
Buildings & Other Structures 59.971,279 (3.256.614) 56,714,666
Infrastructure 102.457.074 12,872,292 115,329.366
Plant & Equipment 2,017,467 1,484,018 3,501.485
Furniture & Fittings 926,413 1,712,029 2.638,442
Nursing Home Bed Places 2,100.000 2.100,000
Total Infrastructure, Property, Plant
& Equipment 178,043,798 17.215,192 195,258,990

PURPOSES OF RESERVES

Asset Revaluation Reserve
The asset revaluabon reserve is used to record increments and decrements arising from changes in lair value of
non−current assets and available−for−sale financial assets.
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PORT AUGUSTA CITY COUNCIL
NOTES 'ro AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

NOTE 11 RECONCILIATION TO CASH FLOW STATEMENT

(a) Reconciliation of Cash

Cash Assets comprise highly [quid irwestments with short periods to maturity
subject to insignificant risk of changes of value. Cash at the end of the
reporting period as shown in the Statement of Cash Flows is reconciled to the
related items in the Statement of Financial Position as follows:

Notes
2016 2015

Total Cash & Equivalent Assets 6 3,892,450 4,689,933
Less: Short−term borrowings BS 6,650

3,885,800 4,689,933Balances per Statement of Cash Flows

(b) Reconciliation of Change in Net Assets to Cash
from Operating Activities

Net Surplus (Deficit) 12.626.939) (1,269,131)
Non−cash items in Income Statement
Depreciation. amortisation & impairment 5,602,200 5,740,709
Change in allowances for under−recovery 7,421 91,030
Grants for capital acquisitions treated as investing activity (458.000) (1,314,757)
Nursing Home Deposits (118,633) (129,308)
Net increase (decrease) in unpaid employee benefits (38,843) 273,187
Net (Gain) Loss on Disposals 43,874 38,832

2,411,080 3,430,561
Add (Less): Changes in Net Current Assets
Net (increase) decreacp in receivables 345,578 177,356
Net (increase) decrease in imentories (8.078) (2,317)
Net increase (decrease) in trade & other payables 360,365 (1,702,031)

Net Cash provided by (or used in) operations 3,108,945 1,903,569

(c) Financing Arrangements

Unrestricted access was meltable at balance date to the following lines of credit:
Bank Overdrafts 700.000 700,000
Corporate Credit Cards 36,000 32,000
LGFA Cash Advance Debenture Facility 3,478,373 948,803

The bank overdraft facikties may be drawn at any time
and may be terminated by the bank without notice.
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NOTE 12 FINANCIAL INSTRUMENTS
Recognised Financial Instruments
Bonk. Deposits at Call. Short Term Accounting Policy: Carried at lower of cost and net realisable ialue: interest is recognised when
Deposits

Terms & conditions: Deposits are returning fled interest rates between 2.15% and 2.40% (2015: 2.0%
and 2.55%). Short term deposits haw an merage maturity of 30 days and an average interest rates of
1 75% (2015: 30 days. 2 27%)

Carrying amount: approximates fair value due to the shod term to maturity.
Receivables • Rates & Associated Charges Accounting Policy: Carried at nominal W a s less any allowance for doubtful debts. An allowance for
(including legais & penalties for late doubtful debts is recognised (and re−assessed annually) when collection in full is no longer probable.
payment)

Terms & conditions: Resembles for rates and annual charges are secured mer the subject land, and
bear interest at rates determined in accordance with the Local Dmemment Act 1999.

Carrying amount: approximates fair alue (after deduction of any allowance).
Receivables Fees & other charges Accounting Policy: Camed at nominal 'Sues less any allowance for doubtful debts. An allowance for

doubtful debts is recognised (and reassessed annually) when collection in full is no longer probable.

Terms & conditions: Unsecured, and do not bear interest. Although Council is not matenaby exposed
to any indredual debtor, credit risk exposure is concentrated within the Council& boundaries.

Carrying amount: approximates fair value (after deduction of any allowance).
Receivables • other Wels of gcnemmeM Accounting Policy: Carried at nominal value.

Terms & conditions Amounts due haw been calculated in accordance with the terms and conditions of
the m e s h * programs following serene of approx.'s. and do not bear interest. All amounts are due by
Departments and Agencies of the Greemments of the Commonwealth & State.

Carrying amount: approximates fair value.
Receivables Retirement Home Accounting Policy: Caned at nominal 'Sues less any allowance for doubtful debts. An allowance for
Contributions doubtful debts is recognised (and reassessed annually) when collection in full is no longer Probable

Terms & conditions: Amounts due haw been calculated In accordance with the terns and conditions of
the respective legislation.

Carrying amount: approximates tau value (after deduction of any allowance).
Liabilities −Creditors and Acme's Accounting Policy: Liabilities are recognised for amounts to be paid in the future for goods and serdces

received. whether or not billed to the Council.

Terms & conditions: Liabilities are normally settled on 30 day terms.
Carrying amount: approximates fair value.

Liabilities− Retirement Home Contributions Accounting Policy: To avoid inconvenience when complying with the separate audit requirements
imposed by the relevant legislation, amounts are canted at nominal allows.

Teems & conditions: Pursuant to Commonwealth legislation certain intending residents are required to
Contribute amounts on an interest free basis. The amounts are sutteet to certain deductions as
prescribed by the legislation, the balance being repaid on termination of tenancy.

Carrying amount: approximates fair Wu* for short tenancies: may be non−materially ow−stated for
lonoer tenancies.

Liabilities − Interest Searing Loans Accounting Policy: Glared at the principal amounts. interest is charged as an expense as it accrues

Liabilities − Finance Leases

Terms & conditions secured OW future resenues, loans are repayable by equal 6 monthly instalments
of principal & interest interest is charged at fixed rates between 4.25% and 7.48% (2015 4.7% and
7.48%)

Carrying amount: approximates fair xelue.
Accounting Policy: accounted for in accordance with AASEI 117.
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NOTE 12 FINANCIAL INSTRUMENTS (Continued)

Liquidity Analysis

2016

Financial Assets

Due

3.892.450
471,075

Due Due Total
Contractual
Cash Flows

3.892.450
471.075

Carrying
Values

3.892.450
471,075

Can S F.Q.,OWIIS
liece.an−es

nigglekletiggla

4.363.525 4.363.525 4,363.525

Payouts 2.260.088 2.260.088 2.260.088
ShenElonisitge 6.650 6.650 8.650−rem

3.605.524 3.605.524 3.605.524
Bumenp 3,961.141 12.669.912 34.668.843 51.299.896 51.299.896

9.833.403 12.669.912 34.668.843 57.172.158 57.172.158

2015 Total CarT7419
>1 year >.
> 5 yaws Cash Flows

Financial Assets

Cash a so−neap,' 4.689.933 4.689.933 4.689.933
Receivables 995.368 995.368 995.368

5.685.302 5.685.302 5.685.302

Financial llabilitIes
PAyatleS 1.948.579 1.448.579 1.948.579
NHA ScAth. 2.831.258 2.831.258 2.831258
Elotrotringt 19,726.409 9.740.780 9,106.295 38.573.484 38,573,484

24.506.246 9.740.780 9.106.295 43.353.321 43.353.321

The following Interest rates were applicable to Council's borrowings at balance day.

30 Jun* 2016 30 JUIN 2018
Weighted Carrying Weighted Carrying
Average Value Average Value

interest rtaie merest Rate

Overdraft 6.650
Other Variable Rates 4.00 13121.628 5.00 16.251.197
Fixed Interest Rates 5.50 37,578.268 5.70 22.322.287

51,306,546 38.573,484
NET FAIR VALUE

Al carrying values augments* fair 'eke for al recognised financial instruments. With the exception of investments.
there is no recognised market for the financial assets of the Council.

RISK EXPOSURES

c a s a b a represents Me loss that m i l d be recognised if counterpanes fail to perform as contracted. the
rmernurn credit risk on financial assets of the Council is the carrying amount net of any Absence for doubtful
debts. Al Council irwestmerds are made with the SA local Government Finance Authority and are guaranteed by the
SA Gmernment Except as detailed in Notes 5 & 6 in relation b indiVidual classes of receivables. exposure is
concentrated within the Council's boundaries, and there is no material exposure to any individual debtor.

MaateLBM is the risk that fair value of financial assets viii fluctuate as a result of changes in market prices. Al of
Councifs financial assets are denominated in Australan dollars and are not traded on any market and hence neither
market risk or currency risk apply

ussueLgiais is the risk that Council Ml encounter difficulty in meeting obligations with financial [rebates. In
accordance with the nodal Treasury Policy (LGA Information Paper 15). liabilities have a range of maturity dates
based on cash inflows. Council also has available a range of bank overdraft and short−term draw down facilites that
it can ac

flamed Rate Rath is the risk that future cash flows will fluctuate because of changes in market interest rates.
Council has a balance of both flied and variable iMerest rate borrowings and investrrents. Cash flow fluctuations are
managed h o t e l s * in seeking to minimise interest costs over the longer term in a risk averse tremer.
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Note 13 COMMITMENTS FOR EXPENDITURE

2016 2015
$

Other Expenditure Commitments

Other expenditure committed for (excluding inventories) at
the reporting date but not recognised in the financial
statements as liabilities:

Audit Services 110,000 16,500
Waste Collection Contract 1,011,738 1.795,782
Refuse Reserve Contract 2,748,452 3,429,484
Parks & Gardens Contract 403,128 798,670
Cleaning Services 150,742 344,196
Catering Services 234,000 300,000
Security Services 814,628 410,451

5,472,688 7,095,083
These expenditures are payable:
Less than one year 2,639,239 2,508,709
Not later than 5 years 2,833,449 4,586,374

5,472,688 7,095,083
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Note 14 FINANCIAL PERFORMANCE INDICATORS

2016 2015

These Financial Indicators have been calculated in accordance with Information Paper − Local Government
Financial Indicators prepared as part of the WA Financial Sustainabikty Program for the Local Government
Association of South Australia. Detailed methods of calculation are set out in the SA Model Statements.

Operating Surplus Ratio
Operating Surokiti
Total Operating Revenue

This ratio expresses the operating surplus as a percentage of operating revenue.

Adjusted Operating Surplus Ratio

1,8 3%) (7.0%)

(4.0%) j 11 4%1

In June, 2015, the Commonwealth Government made an advance of two quarterly payment of the Financial
Assistance Grant for 2015/2016. (see Note 1 Recognition of Income). The Adjusted Surplus Ratio adjusts for this
distortion.

Net Financial Liabilities 35,182,716 34.573,647

Net Financial Liabilities are defined as total liabilities less financial assets(excluding equity accounted investments in
Council businesses). These are expressed as a percentage of total operating revenue

Net Financial Liabilities Ratio
Net Financial Liabitilieti
Total Operating Revenue

Asset Sustainability Ratio
Net Asset Renewals
Depreciation Expense as per Long Term Financial Plan

95.5% 91.9%

23.7% 26.1%

Net asset renewals expenditure is defined as net capital expenditure on the renewal and
assets, and excludes new capital expenditure on the acquisition of additional assets.

ement of ensting
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NOTE I S UNIFORM PRESENTATION OF FINANCES

The following is a high level sunmiary of both operating and capital imestment a c t i e s of the Council
prepared on a uniform and consistent basis. Al Councils in South Austraia haw agreed to summarise
annual budgets and long−term financial plans on the same basis. The arrangements ensure that all
Councils provide a cormion 'core' of financial information, which enables meaningful comparisons of
each Councirs finances.

2016 2015
$

Income 36,826,855 37,623,410
less Expenses 39,867,920 40,243,465

(3.041,065) (2,620,056)

less Net Outlays on Existing Assets
Capital Expenditure on renewal and replacement of Existing
Assets 1,615,856 1,762,834
less Depreciation. Amortisation and Impairment (5.602,200) (5.740.709)
less Proceeds from Sale of Replaced Assets (103,182) (97,155)

(4.089,526) (4,075,030)

less Net Outlays on New and Upgraded Assets

Capital Evenditure on New and Upgraded Assets (Including
investment property & real estate developments) 2,362,303 10,631,260
less Amounts specifically for New and Upgraded Assets t458.000) (1,314,757)

1,904,303 9,316,503

Net Lending! (Borrowing) for Financial Year (7,861,529)
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NOTE 16 OPERATING LEASES

Leases proviring revenue to the Council

Council owns various buildings, plant and other facilities that are available
for hire or lease (on a non−canceffable basis wherever practicable) in
accordance with the published revenue policy. Rentals received from
such leases we disclosed as rent and hire of non−investment property in
Note 3.

Lease payment commitments o f Council

Council has entered into non−cancellable operating leases for various
items of computer equipment. No contingent rentals were paid during the
current or previous reporting periods.
No lease imposes any additional restrictions on Council in relation to
additional debt or further leasing.
Leases in relation to computer and office equipment permit Council, at
expiry of the lease, to elect to re−lease, return or acquire the equipment
leased.
No lease contains any escalation clause.

under non−cancellable operating leases that have not been
recognised in the financial statements are as follows: No contingent
rentals were paid during the current or previous reporting periods.

2016 2015

Not later than one year 333,609 353,073
Later than one year and not later than 5 years 244,022 583,194

577,631 936267
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NOTE 17 SUPERANNUATION

The Council makes employer superannuation contributions in respect of its employees to the Statewide
Superannuation Scheme and to HESTA. The Statewide Superannuation has two types of membership,
each of which is funded differently. Permanent and contract employees of the South Australian Local
Government sector have the option to contribute to Marketlink and/or Salarylink. All other employees
(including casuals) have all contributions allocated to Marketlink.

Marketlink (Accumulation Fund) Members

Marketlink receives both employer and employee contributions on a progressive basis. Employer
contributions are based on a fixed percentage of employee earnings in accordance with superannuation
guarantee legislation (9.50% in 2015/16; 9.50% in 2014/15). No further liability accrues to the Council as
the superannuation benefits accruing to employees are represented by their share of the net assets of the
Fund.

Salarylink (Defined Benefit) Members

Salarylink is a defined benefit scheme where the benefit payable is based on a formula determined by the
member's contribution rate, number of years and level of contribution and final average salary. Council
makes employer contributions to Salarylink as determined by the Schemes Trustee based on advice from
the Scheme's Actuary. The rate is currently 6.3% (6.3% in 2014/15) of "superannuation" salary.

Given that Employer contributions are based on a fixed percentage of employee earnings in accordance
with superannuation guarantee legislation, the remaining 3% for Salarylink members is allocated to their
Marketlink account. Employees also make member contributions to the Fund. As such, assets accumulate
in the Fund to meet the member's benefits, as defined in the Trust Deed, as they accrue.

The Salarylink Plan is a multi−employer sponsored plan. As the Fund's assets and liabilities are pooled
and are not allocated by employer, and employees may transfer to another employee within the local
government sector and retain membership of the Fund, the Actuary is unable to allocate benefit liabilities,
assets and costs between employers. As provided by AASB 119.32(b), Council does not use defined
benefit accounting for these contributions.

The most recent full actuarial investigation was conducted by the Fund's actuary, A.C. Miller, FIAA, of
Russell Employee Benefits Pty Ltd as at 30 June 2014. The Trustee has determined that the current
funding arrangements are adequate for the expected Salarylink liabilities. However, future financial and
economic circumstances may require changes to Council's contribution rates at some future time.

Contributions to other schemes

Council also makes contributions to other Superannuation Schemes selected by employees under the
"choice of fund" legislation. All such schemes are of the accumulation type, where the superannuation
benefits accruing to the employees are represented by their share of net assets of the scheme, and no
further liability attaches to the Council.
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NOTE 18 SEGMENT REPORTING

The Port Augusta City Council operates two Residential Aged Care Facilities (RACPs) in the City being
Nerrilda and A.M. Ramsay Vilage. This segment report has been produced to comply with the
requirements of the Commonwealth Government, a major funding source

BUSINESS SEGMENTS

REVENUE

TOTAL
COUNCIL

2016
$

RACF

2016
$

OTHER

2016
$

TOTAL
COUNCIL

2015
$

RACE

2015
$

OTHER

2015
$

Grants & Subsidies 11.299.330 6.190.551 5.108,779 13.084.322 5.545.472 7.538.849
User Charges 5,167.711 2.255.906 2.911.805 4.967.366 2.152.366 2.815.000
Reimbursements 500.521 23,496 477.025 675.024 24.702 650.322
Imestment Income 106.776 63.097 43.679 131.644 84.938 46.706
Other Revenue 19.752.517 70.560 19.681.957 18.765.054 56.110 18,708.945

TOTAL REVENUE 36.826.855 8.603.810 28.223.245 37.623.410 7.863.588 29,759.822

EXPENDITURE

Operating Costs 34.265.720 8.923.276 25.342.444 34.502.756 9.002.125 25.500.631
Depreciation 5.602.200 461.150 5,141.050 5.740,709 531,178 5209.531

39.867.920 9.384.426 30.483.494 40.243.465 9.533,303 30.710.162

Operating (Loss)lSurplus
before Capital Revenues ;3.041.0651 (780 816) (2.260.249) (2.620.056) ( '9 715) (950.340)

Capital Renenues 414.126 414.126 1.350.925 1.350.925

RESULT
Operating Result (LossySurplus (2.626_939) (780.8161 (1.846.123) (1.269 131) (1.669.715) 400,585

ASSETS

Current Assets 6.193.132 3.769.092 2.424.040 7.334.936 3.016.289 4.318.648
Non−Current Assets 220.555.808 7,361.146 213.194.662 205.385.026 7.755.442 199.729.584
kaangible Assets 2.100.000 2.100.000 2.100.000 2.100.000

TOTAL ASSETS 228,848.940 13.230.238 215.618.702 214.819.962 12.871.731 204.048,232

LIABILITIES

Caffein Liabilities 13.161.129 4.880.970 8.280,159 28.016.884 4,051.593 23.965.291
Non−Current Liabilities 28.039.671 611.833 27.427.838 13,743.192 967.408 12,775,784

TOTAL LIABILITIES 41.200.800 5.492.803 35.707.997 41.760.076 5.019.001 36,741,075

NET ASSETS 187.648.140 7.737.436 179.910.704 173.059.886 7.852.729 167.307.157
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NOTE 18 SEGMENT REPORTING CONTINUED

REVENUE EXPENSES

Gmernment Subsidies 5,944,421 Wages & Superannuation − Care 4.684.704
Resident Charges 2,255,906 Wages & Superannuation − Admin 391.927
Capital Grants 0 Wages & Superannuation − Other 607,028
Bond Retentions 246.130 Management Fees 369,192
Interest Income 63.097 Depreciation & Amortisation 461.150
Donations & Contributions 13,258 Interest 73.866
Other Operating Renue 80.798

Building Repairs & Maintenance 140,405
TOTAL OPERATING REVENUE 8.603,610 Insurance 317,347

Motor Vehicles 18.536
Utilities 212,114
Other Expenses 2.108.157

TOTAL EXPENSES 9.384,426

SEGMENT RESULT SURPLUS(DEFICIT) (780,816)

SEGMENT ASSETS SEGMENT LIASIUTES

Current Assets Current Uabffities
Investment 3.652.475 Borrowings 275.919
Trade Receivables 116.618 Trade Payables 195,314
Other Current Assets Employee Provisions 604,351

Accommodation Bonds 3.605,525
Other Current Liabilties 199,861

TOTAL CURRENT ASSETS 3,769,092 TOTAL CURRENT IJAEULMES 488O,970

Property, Plant & Equipment 7.361,146 Loans 588.331
Intangibles 2.100.000 Employee Provisions 23.502
Other Non−Current Assets Accommodation Bonds 0

Other non−current 'abilities

TOTAL NON−CURRENT ASSETS 9,461,146 TOTAL LIABILITIES 611,833

SEGMENT TOTAL ASSETS 13,230,238 SEGMENT TOTAL LIABILITIES 5,492,803

SEGMENT NET ASSETS 7,737,436
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NOTE 19 CONTINGENCIES & ASSETS & LIABILITIES NOT RECOGNISED IN THE STATEMENT
OF FINANCIAL POSITION

The following assets and liabilities do not qualify for recognition in the Statement of Financial
Position but knowledge of those items is considered relevant to user of the financial report in
making and evaluating decisions about the allocation of scarce resources.

1. LAND UNDER ROADS

As reported elsewhere in these Statements, Council is of the opinion that it is not possible
to attribute a value sufficiently reliably for these assets to qualify for recognition, and
accordingly land under roads has not been recognised in these reports. Land acquired
for road purposes during the year is initially recognised at cost, but transferred to fair
value at reporting date, effectively writing off the expenditure.

At reporting date, Council controlled 410km of road reserves of average width 20 metres.

2. POTENTIAL INSURANCE LOSSES

Council is a multi−purpose organisation providing a large range of building, parks
infrastructure, playgrounds and other facilities accessible to the public. At any time, it is
likely that claims will have been made against Council that remain unsettled.

Council insures against all known insurable risks using a range of insurance policies,
each of which is subject to a deductible "insurance excess", the amount of which varies
according to the class of insurance.

Council has recognised the potential losses arising from claims known at reporting date
based on average historical net cost (including insurance excess) of similar types of
claims. Other potential claims not reported to Council may have existed at reporting date.
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A N N U A L FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2016

STATEMENT BY AUDITOR

I confirm that, for the audit of the financial statements of Port Augusta City Council for the year ended 30
June 2016, I have maintained my independence in accordance with the requirements of APES 110 — Code
of Ethics for Professional Accountants, Section 290, published by the Accounting Professional and Ethical
Standards Board, in accordance with the Local Government Act 1999 and the Local Government (Financial
Management) Regulations 2011 made under that Act.

This statement is prepared in accordance with the requirements of Regulation 22 (5) Local Government
(Financial Management) Regulations 2011.

Simon Smith

Galpins Accountants, Audi tors & Business Consultants

Dated this
(ecday

of 0 ( W e * A 2016
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ANNUAL FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2016

CERTIFICATION OF AUDITOR INDEPENDENCE

To the best of our knowledge and belief, we confirm that, for the purpose of the audit of the Port Augusta
City Council for the year ended 30 June 2016, the Council's Auditor, Galpins, have maintained their
Independence in accordance with the requirements of the Local Government Act 1999 and the Local
Government (Financial Management) Regulations 2011 made under that Act.

This statement is prepared In accordance with the requirements of Regulation 22(3) Local Government
(Financial Management) Regulations 2011

.10
CUTIVE OFFICER

SAM NSON
e' PRESIDING MEMBER

AUDIT COMMITTEE

0,10 /16/2016
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